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Calculate Reset

Notes:

e Limited to years from 1913 to 2008.

e Data from consumer price indexes for all major expenditure
class items.

e An estimate for 2008 is based on the change in the CPI from

fourth quarter 2006 to fourth quarter 2007.

Base year is chained; 1982-1984 = 100

JavaScript-enabled browsers only.

How the CPI is used to make these calculations.

e What would an item or service purchased in 2008 be worth in
19?? dollars?

Example:

The CPI is used to calculate how prices have changed over the
years. Let's say you have $7 in your pocket to purchase some
goods and services today. How much money would you have
needed in 1950 to buy the same amount of goods and services?

The CPI for 1950 = 24.1

The CPI for 2008 = 215.6

Use the following formula to compute the calculation:
1950 Price = 2008 Price x (1950 CPI / 2008 CPI)
$0.78 = $7.00 x (24.1 /215.6)

e What would an item or service purchased in 19?? be worth in
2008 dollars?

Example:

http://www.minneapolisfed.org/Research/data/us/calc/ 5/15/2008



